F5 Networks, Inc.
Condensed Consolidated Statements of Operations
(in thousands, except per share amounts)
unaudited

Three months ended Si¥ months ended

March 31, March 31,
2001 2000 2001 2000
Met revenues:
BRI o, - ovoys osoy sy poen eny s geny ey e eseg o 519722 §$15532 537,497 334,814
Senvices 7,295 5,072 14,303 7,963
Folal Ao o S s e S e A 27 067 23604 51.800 42777
Cost of net revenues:
R e o e e e 1w 7,753 5,053 15,830 9,677
SBIVICES oottt st 3,238 1,782 6,822 2,851
Provision for excess inventory 4910 4810
Total costofnetrevenues. 15,901 6,845 27 571 12528
2 s s e e e T N A B U 11,166 16,759 24229 30,249
Cperating expenses:
Sales and marketing........coooo 12,876 8,452 26,405 14194
Research and development.........cooe i 4 651 2761 958946 4 8986
General and AtTHNISIMAIVE. .. ..o o e srasane sorssimesbasannnn 4252 1,748 8,998 3,226
Restructrimg e o e s s s e s (96} a75
Amortization of unearned compensation..........ccoe 1595 470 2171 1013
Total operating eXpenSes. .o 23278 13,431 43 145 234149
Income (loss) from operations.. ..o (12,112) 3,328 (23,916) 6,830
CHNEr inCome, NEL . 1110 818 1547 1,559
Income (loss) before iNCome taxes...o e (11.002) 4 146 (22.369) 8,389
Provsion TorIRCOMBTERES, ... v s s vt s 2260 4 697
Met mrorme fDea s s e e 5(8,742) 54146 S(17672) $8,389
Metincome (loss) pershare — DASIC...co e 5(0.40) 5020 5(0.81) 5 0.40
Weighted average shares —basiC......ccooeecevecvieeee 21997 21108 21 796 20811
Metincome (loss) pershare —diluted........ococoviiei 5 (0.40) 5018 5(0.81) 50.36
VWeighted average shares —diluted.............ccooooe 21917 23105 21796 93 092
Pro Forma (1)
Income (loss) before taxes (4000 54148 BH{(15457) §8389
Income (loss) before taxes per share - basic...._. (0.19) 5020 5(0.71) % 0.40
VWeighted average shares - hasic 21,917 21,198 21796 20,811
Income (loss) befare taxes per share - diluted 5(0.19) 5018 5(0.71) 5036
Weighted average shares - diluted...._____........__. 21,917 23,105 21796 23,092
(1) ltems excluded from Pro forma net (pre-tax) are: 5 502 §502
Executive recruitment (General and administrative) 1,300 1,300
Executive recruitment (Amortization of unearned 4910 4910
compensation)
Write down of inventory (Cost of net revenues) 200 200

Impairment of assets due to office relocation (Other) 56,912 56912



