F5 Networks, Inc.

Condensed Consolidated Statements of Operations

(in thousands, except per share amounts)

Three months ended

Twelve months

Sept. 30, ended
Sept. 30,
2001 2000 2001 2000
et revenues:
e S 18825 529259 E78,528 587980
SEIEEE e e rens s e s e e se e 6,741 7388 28,739 20,665

Taotal Net FEVENUES e 26,566 36,647 107,367 108,645

Cost of net revenues:
ProdUCtS. o 4790 8,851 33,240 24,660
BT CER  y cy e  y 2535 2822 12,265 7,911
Total cost of net revenues. ... 7,325 11773 45505 32571
Grossprofb s e o 19,241 24874 61,862 76,074
Operating expenses:
Sales-and markefinge.consnnnisaninis 12 287 12,121 50,767 36,880
Research and development... 3802 6,070 17,435 14,478
General and administrative. ..., 6,814 42749 18,776 9727
Restructuring charges. ... 975
Amorization of unearned compensation........... 209 580 2 {25 2497

Total operating expenses. ..o, 23212 23150 80,578 63,222
Income (1055) from operationsS. ..., (3,971) 1724 (28,716 12,852
COtherincome, net g28 489 2,021 2803
Income (loss) before income taxes.. .o (3,343) 2213 (26,695) 15,755
Provision for Income taxes.........vn, 8163 797 4,095 2,105

Metincofmie (ossk . connnsnass 5 (11,506) 51416 &§(30790) 513650
Metincome (loss) per share —basic.....ooeeee 5 (0.46) 5007 5(1.36) 50.65
Weighted average shares —basic.....cooveevieeenn 24 767 24 551 22 fidd 21 137
Metincome (loss) per share — diluted................... 5 (0.46) 5006 5 (1.36) £0.59
Weighted average shares —diluted...................... 24 TET 23 122 22 fdd 33 066
*Proforma:

Metincome (IOSEX. . it i i e iriarms $(2,538) 53724 5(13935) §15958
Metincome (loss) pershare-basic........... F(010) 5017 5(0.62) 5075
Weighted average shares - basic 24 767 21,551 22 644 21,137
Metincome (loss) per share -diluted...... F(010) 5016 F(0.62) 5 0.69
Weighted average shares - diluted...........ooooeve 24 787 23122 22 644 23,066
*Pro-forma net income (lozs) excludes the following non-recurring items:

Inventary reserve $(1,715) $ 687 §3,195 % 687
Bad debt 2,000 2,000
Amorization of unearned comp 1,300
Executive recruitment 1,036 502 1,036
Fixed assetimpairment 222 200 222
Royalty expense 363 363
Restructuring expense 975
Income tax expense 8,683 83,683

%8068 $2308 $16,856 §2308




