F5 Networks, Inc.
Condensed Consolidated Statements of Operations

(unaudited. in thousands. except per share amounts)

Net revenues:

Total net revenues...........cccc e

Ca=st of net revenues:
31 O
N e hit i o e e S e S
Total costofnetrevenues. ...

Gross profitl oo o s s ada g

Operating expenses:
Sales-and marketing.. ..oy
Research and development................es
General and administrative. ...
Restructuring Charges. ... e,
Amgortization of unearned compenzation.......
Total operating expenses..........ccoecivinen

Loss fromoperations............ i aa
Ot oo, el
Loes before income taxes.......

Provizion (benefit) for income taxes. ...
HELIOBS. ...

Net loss per share - basic & diluted..................
Weighted average zhares 7 basic & diluted. ...

*Pro forma:

Ml e o e R s R e

Net los= per =hare - basic & diluted..................
Weighted average shares 7 basic & diluted. ...

*Met losz as reported:

Return reserve (contra product revenue)

Write down of inventary (cost of net revenues)
Bad debt recovery (general and administrative)
Bad debt (general and administrative)

Executive Recruitment (general and adminiztrative)

Aszet impairment and lease commitments
(re=structuring charge)
Executive recrutment
(amortization of unearned compensation)
Impairment of as=sets due to office relocation
(other income, net)
Pro forma net loss:

Three months ended  Nine months ended
June 30, June 30,
2002 2001 2002 2001
520,750 221,288 562,190 558,795
6,315 7,703 19,001 22,006
27,065 25,001 81,191 80,801
5,081 7,701 16,185 28,450
2,504 2,908 7,878 8,730
7,585 10,609 24073 38,180
19,480 18,392 57,118 42 621
13,256 12,232 37519 35,480
4,788 414 13,673 13,533
3,049 3 11,618 11,962
2771 - 2,771 975
106 245 353 2,418
23,967 19,697 65,934 67,366
(4427 (1,305} (8,816} (24 745)
287 323 1,065 1,383
(42007 (982) (7,751 [23,352)
148 629 4 (4,068)
S{a,345) 301,811} S(8,187) 5(19,254)
S(0.17) S(0.07}) S(0.32) 2(0.88)
25,537 22,194 25,206 21,928
5(1,331) 301,811} S(5,172) §(11,397)
$(0.05) 5{0.07) 5(0.21) $(0.52)
25,537 22154 25 206 21,928
54 348) 5(1,611) 3(8,187) 3(19,254)
243 - 243 -
338 -— 338 4510
(500) & (500} L
163 — 163 -
= = = 02
277 - 2717 975
= 2 = 1,300
- — - 200
301,331} 2(1,811) 5(5,172 5(11,397)




