F5 Networks, Inc.
Consolidated Statements of Operations
(unaudited. in thousands, except per share amounts)

Three months ended Nine months ended

June 30, June 30,
2003 2002 2003 2002
Net revenues:
Product=.....coocoe e 321,310 320,750 581,149 552,190
SBIWIDES. ..o eeer e certie e e e ste e s e ren e enesne e 7879 6,315 23,113 15,001
Totalnet revenues. ... 29189 27,085 84,262 81,191
Cost of net revenuss:
L1 1 R R 4,491 5,081 12,751 16,195
i L 22580 2,504 6,726 7,878
Total cost of net revenues. 6,781 7,585 19,477 24073
Gross profit 22,408 159,480 64,785 57118
Operating expenses:
Sale= and marketing. ... 13,593 13,256 35,413 37,519
Research and development........................ 4810 4 785 14,081 13,673
General and administrative.............coen 2,800 3,049 9,050 11,618
Restructing charges...........in - 27 - 2771
Amortization of unearned compensation........ G 108 7 353
Total operating expenses........................... 21,209 23,967 62,631 65,934
Income (logs) from operations.................c.e. 1,199 (4,487) 2,154 (8,818}
O Inoiene, et s iE i 352 287 1,128 1,065
Income (loz=) before income taxes. ... 1,551 (4,200) 3,280 (7,751}
Provizion for inCome taxes.........co v icevieee 182 145 545 435
MNetincome (loss).... 51,3845 S(4, 348) 52734 2(8,187)
Net income (logs) per ghare - basic.. il 50.05 B(0.17) 20,10 S00.32)
Veighted average shares ? basic ... 25,538 25 537 25 227 25 206
Net income (logs) per share - diluted 30.05 30AT) 30.10 3(0.32)

Weighted average shares 7 diluted..................... 26,487 28537 27 525 25,208




