F5 Networks, Inc.

Condensed Consolidated Statements of Operations

(unaudited, in thousands, except per share amounts)

Three months ended Six. months ended
Mar. 31, Mar. 31,
2004 2003 2004 2003
Net revenues:
P oo vomn s i A S 225720 520,338 556,096 335,839
R R S 10,927 7,679 20,632 15,234
Total Net TEVENUES.. ..ot et e reaee a0 847 28,017 76,728 55,073
Cost of net revenues:
Products... 5799 4203 12,648 8,260
Services 2626 2275 5,088 4435
Total cost of net revenues...........c.oviiiin g 425 5 478 17,736 12 596
Gross ol S R R R e 3,222 21,535 58,592 42377
Operating expenses:
Sales-and marketing: ..., 15,920 13,081 30,874 25,820
Rezearch and development. 5,500 4 885 11,344 8281
General and administrative..... 3,855 2,900 7202 6,250
Amortization of unearned compenszation........ - ] 10 71
Total operating expenses...............in 25875 20,852 45 430 41 422
Incame from operations.. ...t 5,547 6a7 9,562 955
Otherincome, net. 808 M2 o952 T4
Income before income taxes......ocov e 6,355 599 10,554 1,729
Provizion forincometaxes............... 400 184 758 394
M MR .. scmes st i it it e §5,055 5815 59,756 51,335
Net income per share - basic............ 50,18 50.03 30.31 50.05
Weighted average shares ? basic ... 33768 26 164 31,853 26,022
Net income per gshare -diluted......................... 50.16 £0.03 20.28 20.08
VWeighted average shares 7 diluted..................... 36,948 27,454 35,074 27 230




