F5 Networks, Inc.
Condensed Consolidated Statements of Operations

{(unaudited, inthousands, except per share amounts)

Three months ended

Twe e months ended

September 30, 2006 September 30, 2006
Metrevenues
P DRI T o s 5 sy e 5 S e S B S PR f86,320 304 B78
D D S o ot s s T L L R L R e 25387 89171
Tl 111,717 394,049
Cost ofnet revenues (1)
Product s, 17,716 B3 RE19
DB L S i e 7. 0645 24 534
Todal e 24,781 22,153
GrOS S PO 26,936 205,856
Qperating expenszes (1)
Sakesand matketing s e 35,087 127,478
Research and development... ... 13,900 49171
Generaland administrative. ... 14,388 33,109
Ot b s R T e e e S S A A e 63,376 215,758
Income from operations. ... 23,560 490,138
T (=T g = = 5825 17,43
Income befare income taxes. 29,385 107 569
Provision forincome taxes (10 11,633 41,864
[ LT LT = P $17,752 FEE, 005
Metincome per share- basic......... $0.44 $1.64
YWeighted average shares- Basic... ... 40,724 40,138
mMetincome per share- diluted ... ... . $0.43 §1.68
Weighted average shares- diluted. ... 41,645 41,510
Mon-GAAP Financial Measures
Metincome as repored. o F17,7562 F66, 005
Stock-hased compensation expense, netoftax............. f,2449 18,324
Metincome excluding stock-based compensation
(0GB D n o s p e e el E e e 239497 84 325
Metincome per share excluding stock-hased
compensation (non-GAAPY - diluted... ... §0.58 F2.03
Weighted average shares -diluted .. ... 41,645 41,510
(1 Includes stock-based compensation as follows:
L O e O T B D T DG e it v A S Fa76 1,658
Salesan mMarkebiNg . v e ani g L A 3,488 10,066
Research and development... ... 2344 f,943
General and administrative. ... ... 1,815 f 150
Tax effect of stock based compensation...... ... . (1,978 (F LY
6,244 18,324




