F5 Networks, Inc.
Consolidated Statements of Cash Flows
(unaudited, in thousands)

Nine Months Ended

June 30,
2017 2016
Operating activities
NEEINCOME. ..ttt e e e e e ettt D 285,018 $ 256,920
Adjustments to reconcile net income to net cash provided by operating activities:
Realized (gain) loss on disposition of assets and INVESIMENTS...............iuviiniiiiiniitiiniiiiininnes (463) 22
Stock-based compensation...............c..vveiviiiniiniiiiiniins 133,740 118,443
Provisions for doubtful accounts and sales returns...........cooooviiiiiiiiii i 385 876
Depreciation and amortiZation.............cooii it 45,603 42,284
Deferred INCOME TAXES. .. .o. it ittt et ettt et et e e e e e et et et et et et e e eaaeaee s (2,307) 9,295
Changes in operating assets and liabilities:
ACCOUNES TECEIVADIE. .. ...ttt e e e e e et e e e e e ean e (27,295) 15,307
[LEIY= a1 (o 4T T PP PP PPPPPPPRPPIN 3,007 (87)
Other CUIMENE BSSEES. .. ..t 1,063 (80)
OO S SBES. .. .ttt e (425) 549
Accounts payable and accrued liabilities. ........ ..o 14,270 (8,922)
[D2=] (=T g CTo [ Yo T [ SR PTPTPTPTPPN 73,620 72,858
Net cash provided by operating aCtivities. ............ovuiuiiiiii e 527,216 507,465
Investing activities
PUrchases Of INVESIMENTS. ... ... ettt et e et et et et ettt et e et e en et eeeeenes (255,386) (225,226)
Maturities of INVESIMENTS ... e 271,878 244,905
Sales Of INVESIMENES ... ... e 65,857 62,836
(Increase) decrease in restricted CaSh....... ...t (87) 29
AcQUISItION Of INtANGIDIE ASSELS. .. uu ittt e e e e e e e e e e eeea e (4,000) (3,250)
Purchases of property and qUIPMENT. .. ...... ettt et et e e e e e e ee e e (31,175) (45,909)
Net cash provided by iNnvesting aCtiVItieS............ouuiieit i e 47,087 33,385
Financing activities
Excess tax benefit from stock-based COmMpPeNSation............c.ovveviiiiiie i e e 6,471 1,596
Proceeds from the exercise of stock options and
purchases of stock under employee stock purchase plan.............cocoooviii i 46,959 44,848
Repurchase of COMMON STOCK....... ...t ittt e et e e e e e e e eeeees (450,065) (550,101)
Net cash used in fiNaNCING ACHIVItIES ... ... .o.ii i e e e (396,635) (503,657)
Net increase in cash and cash eqUIVAIENTS....... ..o e e e e 177,668 37,193
Effect of exchange rate changes on cash and cash equivalents... (1,327) 1,944
Cash and cash equivalents, beginning of Period............coo v 514,571 390,460

Cash and cash equivalents, €nd Of PEHO. .. .........uuniuniiniit i e $ 690,912 $ 429,597
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